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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT ^ETOReTIs  MLED 

l™eC«r™  PUBLIC  RECORDS:  your  social  security  ^^Tm^^s 


NO  SURFACE  USE 
PAD)  UP  OIL  AND  GAS  LEASE 

Cto  t™?™ i  t?    T  "  S°Ie  8nd  SeparatC  Pr°perty  whose  address  is  572*  Circle,  Haltom 

Le^e  '  35         '       XT°  ^  InC"  Wh°Se  addreSS  is  810  Houston  St'eet>  Fort  Worthf  Texas  761^ 

I.  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
conta  ned  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  he  e  o 
(the  leased  premises")  .n  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereaS  Tout  by 

ZnZ^fT^  °f  mhT*S?*  f°»the  PUrP°Se  °f  eXP'°ring  deVe'°Pi^  P-ducing  ^^0T^ 
For  purposes  of  tfus  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constkuem 

vT rV      Ch    ^  I  We"  b0re"  "0iI"  inC'UdeS  a"  condensate,  distillate  and  other  U^TLT~ 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases  aT  wel 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals ^  The  Teamed 

execute  at  Lessee  s  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage^han  tha^or  wS  bonus 
was  onginaiIy  paid  LeSSee  Shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  ^Myp^d^Z 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunde*  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less.  g 

>u-  ?'      ^u7!"5  LeaSC  'S  3  "Pa'd  Up"  leaSe  re(luiring  no  re"tals.  Subject  to  the  other  provisions  contained  herein 

0  for^or  n  hS  ^T™  °' ^  ^  *™  ^  <«*  and  **  as  ^  thTlfteTas* 
nil**  S  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  tins  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof 

1  .I  nc  FTp^"  AT'1'6?  0"i0iIL  ga?-and  °ther  substances  P^uced  and  saved  hereunder  shall  be  paid  by  Lessee  to 

^IZ  °'      »     a  qU'd  hydr°Carb0nS  SCparated  3t  UsSee'S  Separat0r  facilities> the  royalty  shaH  be 

^H?at  ^  P         i  SUCh  productlon> t0  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 

credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 

M  1     Wt ^ tHen  PreVai'ing  b  the  Same  fie,d  <or  if  there  is  "0  suc«  P"ce  then  prevailing  the 
same  field,  then  in  the  nearest  field  ,„  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity 

ZtS ™  w*  S  ,CaSmghead  gas)  and  a"  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
"  f  <f  *>  0f  tht  pr0ceeds  rea!lzed  ^  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  products,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  pnce  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  m  the  same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 

Z^i  aT   \t    * CM  °fihe  Primary  tCmi  °r  any  time  thereafter  one  or  more  we,,s  o"  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  we  1  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
w Ta  u$a  £e,deem!d  t(>be  Producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
hereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  .s  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 
or  .f  produc  .on  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  ,n  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  wh.ch  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffi Hates. 


Illf iSllllll 

nrZf.    Tit?  "ClUd!d'  *;roductlon>  dnmng  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 

au^nri  v  ^W™****-  or.«0  c"»form  to  any  productive  acreage  determination  made  by  such  goveZento 

Vf-    !  SUCh/  reVIS'°n'  1X8566  Sha"  flle  of  record  a  written  declaration  describing  the  re^ed^t  and 

S thf rTro^rtt':   /"T'  M  ^  m  iM  in  0r  e*duded        the  ™"  by  'rtue  of  such 

reviston,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  ad lusted 

ZI^Lt^^r^r^z in  paying  r,nti,ies  from  a  unit' or  upon  «•< 

may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shal  not  constitute  a  cross-conveyance  of  interests.   If  this  lease  now  oT  hotter  covers™ 

SZtLlir1  °f/°ytty  "  b6,Ween       SUCh  Separate  ^  is  tended  ^ll  b^mpS  o 

result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  riaht  Z 

7.      Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  Dremis«  tho 

S  '         m  S      ^  ^ le3Sed  PremiSCS  b6arS  t0  'he  Ml  mineTal 


2 


t^,  of  111  i  if    t  i  rec™ble  reIease  as  t0  such  l»rt>oii  or  portions  of  this  Lease  which  have  terminated  under  the 

WMmMmwm. 

wells  ^^L^^T^  Wit\LeSSee'S  °V™tioas  related  to  **  drilling,  completion  and  reworking  of 
s  tes  and  the  feet  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  ut  lizes  L  mm 

wttrSr"^"'  S6tbaCk  re"u~s>  on  the 

wells,  and  the  price  of  o.l,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules  reeulat  Z  Z 
orders  are  less  restnefve  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  XiHmg  r^£  Su  Z  o 
ofter  operahons  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  byl^^^^Z 
permits,  equipment  services, material,  water,  electricity,  fuel,  access  or  easements  or  by  fire,  fboo\  adverse  wS  w 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to obtafn  a ^satisfe  o^ 

™t   »  T  °r  ft'1Ure  °f  PUrChaSCrS  °r  °aiTiers  t0  take  or  P^^  oX^O^^Z 

rea  onab  y  w.thin  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delayfand",  We? 
opt.on,  the  period  of  such  prevent.on  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liaWe  for  brach  of 

fnter^pT  °r       ^  ""^  ^  ^         ^  pr0dUCtion  <*  other  <****»»  «  *>  P-tlted dS  or 

th,.>n«.Inde°"'itI:  LeSSee  hereby  releaSeS  and  discharg^  Lessor  add  the  owner  of  the  surface  estate,  along  with 
the*  officers,  employees  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  tSet  mSe 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  c3«Tf 
action  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recove^  "  damages  is  sought 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activWeTof  LesTe?  ts  officm 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  oTor  und"  the 
leased  prennses  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by lessee's  breach  of 

Furthe   I'  rmSh°r  °f  J?*  LeaSB'  °r  "y  m*  0ther  n^Sent  or  strictly  liable  act  o7om?ssl  of  Lessee 

Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the "  w  Partfes' 
against  any  and  all  claims,  liabilities,  tosses,  damages,  actions,  property  damage,  personal  mjnry  (tacTudtog  dea  ht 

!TnSeS'  °r  °ther  f0r  which  recovery  °f  dam»g«s  is  sought,  under  any  thZrV  tacFudtao  tort 

contract,  statute  or  strict  liabUity,  including  attorney  fees  and  other  legaf  expenses,  IZ^^SISmZ 

.  aTdS  ^  T  ^ the  'eaSed  PremiseS  °r  at  the  dria  *• «■  "Prions  s«e Tfn  any  wly  related 
o  Les  ee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  anVTay^elafcd  to 
Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  Dremise,  or  *Z La, 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsume  'oTthe  U^Z^l^TtZ 


aUSly  "Selt  as  t0  the  t,tle  to  *e  leased  Premises.  Lessee  assumes  all  risk  of  title  failures. 
1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

allooUrf^^ 

surface  location(s)  for  drilling  reworkiS  or  oth  J^lLT/ Th   V  ^  may  enC°Unter  difficult>'  securing 

mM^Mmmm- 

assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 
LE^R:  LESSOR: 

CRAIG/01  MCCASLIN  "  
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STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  T'P^day  of  ^flfr-,L*<  2008,  by 
CRAIG  J.  MCCASLIN.  A  MARRIED  MAN  DEALING  IN  HIS  SOLE  AND  SEPARATE  PROPFRTV 


SCOT?  MARTIN  MCDONALD  JR. 

Notary  Public.  State  of  Texas 
My  Commission  Expires 
Juno  27,2012 
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EXHIBIT  "A1 


Cabinet  A,  Page  1836  Plat  Records ^a^rrt  K,^?Iv       ^  Texas,  according  to  the  map  or  plat  thereof  recorded  In 

Assumption  Warrarrty  Dee? i^\T?^7riL  MLoC^  SSE?  T  '^V^0"'?^  described  in  an 
Volume  13197,  Page  371,  Deed  RwokIs  Tm^cl™*^?    T  Bui,,?ers*  lmT  ■ to  Crai9  J-  McCaslln,  recorded  thereof  in 
alleyways  adJacenUhere^d^  T6XaS'  a"d  a™ndm*n*  "Cuding  streets,  easements  and 
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